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certainly possible to provide that if the responsible
Minister fails to produce a balanced budget the Governor-
General shall have the power to impose additional taxa-
tion, either by ordinance or by certified enactment. But
this would not improve matters. It might lead to con-
stitutional complications and deadlocks.

'The greatest safeguard will lie in the fact that responsibility
will be vested in a body of men who will answer for their mis-
deeds to another body of men who will represent all sections
of the community which will suffer seriously from their mis-
deeds.5  (Sir B. N. Mitra.)

Indian investors may be trusted to see that the Finance
Minister does not pursue a reckless policy of borrowing.

With regard to raising of loans at extravagant rates, the
Government of India itself was obliged by post-war condi-
tions to float loans in India on terms which have led to a
very severe capital depreciation in 3 and 3J per cent,
rupee paper, and they have withstood all demands for
compensation to holders of such securities. The face value
of these securities amounts to Rs. 125 crores, and their
market value to-day would hardly be 60 crores.

If the Federal Government, under the pressure of
extraordinary circumstances, is obliged to offer more
attractive terms than are offered by the Government of
India to-day, there is no reason why its power should be
curtailed or its freedom of action impaired by requiring
it to obtain the sanction of any external authority.

With regard to future sterling loans, if India wants to
retain the benefits attaching to trustee securities under the
Trustee Act, it is only just and proper that she should con-
form to the requirements of that Act and satisfy the British
Government that it has got enough security against which
the loan can be issued. Each Government must obviously
retain the right to prescribe the conditions under which